
AGENDA ITEM 10 

MPS-MOPAC JOINT AUDIT PANEL 
5 July 2021

External Audit Quarterly Update 
Report by: The MOPAC Chief Finance Officer and Director of Corporate Services 

and MPS Director of Finance 

Report Summary 

Overall Summary of the Purpose of the Report 
This paper updates the Audit Panel on the work and progress of the Grant Thornton 
(GT) 2020/21 external audit and provides sector updates. 

Key Considerations for the Panel 
To note the interim audit work and that there are no significant issues to report at 
this stage. 

Interdependencies/Cross Cutting Issues 
The external audit function provides an independent opinion on the statutory 
accounts and the arrangements for delivering value-for-money which are used as a 
basis to inform the AGS and governance improvement.  

Recommendations 

The Audit Panel is recommended to: 

a. Note the external audit update report
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1. Supporting Information 
 

1.1. The March Audit Panel meeting considered the draft Annual Audit Letter 
2019/20 and the early preparations for the 2020/21 external audit.  
 
Audit Panel Progress Report and Sector Update – Appendix 1 
 

1.2. The attached Audit Progress Report and Sector Update includes Grant 
Thornton (GT) reporting on their work to date for the 2020/21 audit including 
their planning work in February and March, and their interim audit work in 
March. Grant Thornton plan their substantive audit work to begin in July, and to 
issue their Audit Findings Report (AFR) on the financial statements by the end 
of September.  The Auditor’s Annual Report with their assessment of the 
arrangements to secure value for money (VFM) is scheduled for completion in 
November. 
 

1.3. GT report their Early Testing Audit work via a tracker (pages 6-7) which is 
currently showing all items as either rated green or amber (in progress) and 
with no issues identified to date. 
 

1.4. The Code of Audit Practice issued by the National Audit Office (NAO) this year 
requires changes to the work of auditors in particular in relation to the 
assessment of VFM and the introduction of an Auditor’s Annual Report. Pages 
15-17 of the attached appendix sets out the revised requirements. 
 

1.5. As in previous papers Grant Thornton note the increasing complexity of 
financial reporting and additional demands to demonstrate the quality of the 
audit, and the consequent impact on audit fees.   
 

1.6.  In line with usual practice, GT provide links to sector developments and relevant 
GT publications which the Panel may wish to consider – pages 9 – 19 of 
Appendix 1.  Topics in this quarterly update include HMICFRS report on police 
response to the pandemic, Home Office Provisional Police Funding Settlement, 
police officer uplift recruitment, Home Office review of the role of Police and 
Crime Commissioners (PCC), the results of the PCC elections, roads policing, 
the new approach to VFM, a National Audit Office paper on good practice in 
annual reporting, and a paper by Public Sector Audit Appointments (PSAA) on 
the performance of audits of the 2019/20 accounts. 
 
Other 
 

1.7. The Home Office has consulted on changing the arrangements for Public 
Sector Audit Appointments (PSAA) in setting and varying fees.  The PSAA itself 
has issued a draft prospectus inviting views and comments on their proposals 
for a national scheme to appoint external auditors for the period 2023/24 
onwards. MOPAC/MPS will consider the options for the procurement of external 
audit in due course. 

 
2. Equality and Diversity Impact 

There are no equality and diversity implications directly arising from this report. 
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3. Financial Implications 

The published scale fee for 2020/21 audit work is £194k which will be funded 
from within existing budgets. 
 

4. Legal Implications 
There are no direct legal implications arising from the report. 
 

5. Risk Implications 
This paper relates to the MPS corporate risk register entries for resources and 
value for money - references 5 and 6, and MOPAC resources risk reference 1. 
 

6. Contact Details 
Report author: Alex Anderson, Strategic Accountant, MOPAC;  
Director: Amana Humayun, MOPAC CFO and Director of Corporate Services  
 

7. Appendices and Background Papers 
 
Appendix 1 – Grant Thornton Audit Panel Progress Report and Sector Update 
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http://www.grantthornton.co.uk/
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More information can be found on our dedicated public sector and police sections on the 

Grant Thornton website by clicking on the logos below:

• Grant Thornton Publications

• Insights from sector specialists

• Accounting and regulatory updates

Public Sector Police
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http://www.grantthornton.co.uk/industries/public-sector
http://www.grantthornton.co.uk/en/insights/?tags=police#filters
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https://www.justiceinspectorates.gov.uk/hmicfrs/news/news-feed/police-generally-responded-well-to-exceptional-circumstances-of-pandemic/


Commercial in confidence

•

•

•

302

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/773083/CCS207_CCS1218246368-001_Police_Settlement_Web_Accessable.pdf
https://homeofficemedia.blog.gov.uk/2020/12/17/provisional-police-funding-settlement-2021-22/
https://www.gov.uk/government/news/police-to-receive-more-than-15-billion-to-fight-crime-and-recruit-more-officers
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https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/773083/CCS207_CCS1218246368-001_Police_Settlement_Web_Accessable.pdf
https://www.gov.uk/government/news/home-secretary-to-strengthen-police-and-crime-commissioner-role
https://www.gov.uk/government/news/recruitment-drive-delivers-almost-9000-additional-police
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https://www.apccs.police.uk/role-of-the-pcc/elections/
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https://policinginsight.com/features/opinion/roads-policing-and-road-safety-how-improved-partnership-working-can-resolve-the-post-covid-funding-squeeze/


Commercial in confidence

•

•

•

•

•

.

•

•

•

•

•

306



Commercial in confidence

•

•

•

•

More 
meaningful 
and timely 
reporting

Maximising 
the value 

from 
auditor’s 

work

More 
freedom to 
reflect local 

context

VFM arrangements commentary and recommendations
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https://www.nao.org.uk/report/good-practice-in-annual-reports-february-2021/
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https://www.psaa.co.uk/2020/12/news-release-2019-20-audited-accounts/
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